
45 

Rural Utilities Service, USDA § 1703.36 

Explain if the project is part of a com-
munity-based economic development 
program; and 

(6) ‘‘Plan for improving the market-
able skills of people in rural areas’’ 
(§ 1703.46(h)(2)(vi)). Include information 
on any written plan for the project to 
provide opportunities or incentives to 
improve the marketable skills of rural 
residents through training and/or edu-
cation. For projects that consist of pro-
viding training or education, indicate 
how it will benefit rural residents; 

(g) ‘‘Location’’ (§ 1703.46(h)(3)), which 
indicates whether or not the project 
will be located in a town and, if so, the 
name of the town; 

(h) ‘‘Support for the program—cush-
ion of credit payments’’ (§ 1703.46(h)(4)), 
which mentions any cushion of credits 
payments made recently in accounts at 
RUS; 

(i) ‘‘Demonstration project’’ 
(§ 1703.46(h)(5)), which includes a discus-
sion of any commitments from the 
owner(s) of the project to be a dem-
onstration project and a copy of the 
written commitment; 

(j) ‘‘Probability of success’’ 
(§ 1703.46(h)(6)), which includes: 

(1) ‘‘Owners and management of the 
project’’ (§ 1703.46(h)(6)(i)) that dis-
cusses how the knowledge, experience, 
education and training of the proposed 
owners and management of the project 
increases the likelihood of long-term 
success; and 

(2) ‘‘Ultimate recipient’s business 
plan’’ (§ 1703.46(h)(6)(ii)), that ref-
erences an attached copy of the busi-
ness plan. 

(i) The plan should include: 
(A) A description of the project; 
(B) A description of the business, if 

applicable, its products and the pros-
pects of the industry; 

(C) What will be produced or accom-
plished; 

(D) The area to be served; 
(E) Any market research or mar-

keting plan; 
(F) Any operating plan; 
(G) Total project costs and projected 

use of funds by purpose or category; 
(H) A financial plan, including a fea-

sibility study with projected balance 
sheets, income statements and cash 
flow statements; 

(I) The source of supplemental funds, 
the nature and strength of commit-
ments from other sources of financing, 
and the equity contribution; 

(J) The proposed ownership and man-
agement of the project; 

(K) A description of any coordination 
with a local, regional or state develop-
ment organization; and 

(L) Other relevant information. 
(ii) The scope of the plan should re-

flect the amount requested in the ap-
plication, the risks involved with de-
veloping and operating the project, and 
the overall cost of the project. The 
plan should describe any coordination 
with a local, regional or state develop-
ment organization. 

§ 1703.36 Section of the application 
covering the project description. 

In general, this section should be 
more detailed the larger the project for 
which the borrower is requesting fund-
ing. The section of the application on 
the ‘‘project description’’ must include: 

(a) A description of the proposed 
project including the nature of the 
project, the location of the project, or-
ganizations that will be involved in the 
project and the primary beneficiaries 
of the project. Also include in this sub-
section a statement describing whether 
the borrower has or will have a direct 
or indirect (through a subsidiary or af-
filiated organization) ownership or 
similar beneficial interest in the facili-
ties to be constructed or in the entity 
that will occupy or utilize these facili-
ties. In addition, explain whether it 
seems likely that the proposed project 
will be undertaken or completed in the 
absence of an RUS zero-interest loan or 
grant; 

(b) A separate paragraph entitled 
‘‘Uses of RUS Funds and Total Project 
Costs’’, that includes a breakdown of 
the specific uses of RUS funds and a 
breakdown of the specific uses of all 
funds necessary to ensure completion 
of the project. Project costs should be 
limited to the amount to be spent over 
the 2-year period after receiving RUS 
funds; 

(c) For a project that involves the es-
tablishment of a new venture, such as 
a rural business incubator or a similar 
start-up venture, a discussion of how 
the costs of establishing, organizing 
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and arranging financing for the ven-
ture will be paid, how start-up costs in-
curred after the venture has been es-
tablished will be paid, the expected 
sources of revenue necessary to sustain 
the project and revenue and expense 
projections for the first 3 years of the 
project; 

(d) If the borrower will provide a 
pass-through-loan or pass-through- 
grant to another entity, outline the 
terms and conditions that the borrower 
intends to place on the recipient of the 
RUS funds including the security ar-
rangements and collateral on a zero-in-
terest loan. The discussion of proposed 
security arrangements and collateral 
should reflect the amount requested in 
the application, the risks involved with 
developing and operating the project, 
and the overall cost of the project; 

(e) For pass-through-loans and pass- 
through-grants, a description of the ul-
timate recipient, including the form of 
organization and ownership (i.e., cor-
poration, nonprofit corporation, coop-
erative, partnership, sole proprietor), 
the owner(s) and the chief officers; 

(f) If the project involves construc-
tion, a brief description of the con-
struction necessary to make the 
project operational and the organiza-
tion involved with the project that will 
be responsible for building the project 
facilities or having them built; 

(g) A discussion of the manner in 
which the borrower intends to monitor 
the zero-interest loan and/or grant pro-
ceeds to ensure that they are used only 
for approved purposes; and 

(h) If applicable, a discussion on any 
potential conflict of interest or the ap-
pearance of a conflict of interest, a 
clarification of any aspect of the 
project with respect to the restriction 
that it must not result primarily in the 
transfer of any existing employment or 
business activity from one area to an-
other or a clarification of any aspect of 
the project with respect to limitations 
in §§ 1703.20 and 1703.21. 

§ 1703.37 Section of the application 
covering the environmental impact 
of the project. 

(a) For a proposed project that only 
involves internal modifications or 
equipment additions to buildings or 
other structures (for example; relo-

cating interior walls or adding com-
puter facilities) and/or external 
changes or additions to existing build-
ings, structures or facilities requiring 
physical disturbance of less than 0.4 
hectare (0.99 acre), the environmental 
information normally required is: 

(1) A copy of a flood hazard zone map 
from the Federal Emergency Manage-
ment Agency with the location of the 
project site marked; 

(2) A statement of whether or not the 
proposed project will be located within 
an area protected under the Coastal 
Barrier Resources Act (16 U.S.C. 3501 et 
seq.); 

(3) A description of the internal 
modifications or equipment additions, 
and the external changes or additions 
to existing buildings, structures or fa-
cilities being proposed, the size of the 
site in hectares, and the general nature 
of the proposed use of the facilities 
once the project is completed, includ-
ing any hazardous materials to be used, 
created or discharged, any substantial 
amount of air emissions, wastewater 
discharge, or solid waste that will be 
generated; and 

(4) A statement of whether the 
project site contains or is near a prop-
erty listed or eligible for listing in the 
National Register of Historic Places (16 
U.S.C. 470). 

(b) For all other proposed projects in-
clude: 

(1) A copy of a flood hazard zone map 
from the Federal Emergency Manage-
ment Agency with the location of the 
project site marked (42 U.S.C. 4001 et 
seq.); 

(2) A diagram showing the general 
layout of the proposed facilities on the 
project site; 

(3) The size of the project site in hec-
tares; 

(4) A map (preferably a U.S. Geologi-
cal Survey map) of the project area in-
dicating the boundaries of the project; 

(5) A statement of whether or not the 
project will be located within an area 
protected under the Coastal Barrier 
Resources Act; 

(6) The amount of property to be 
cleared, excavated, fenced or otherwise 
disturbed by the project; 

(7) The current land use and zoning of 
the project site and any vegetation on 
the project site; 
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